
 

LIHTC stats and figures at a glance
As the demand for affordable housing in the U.S. continues to grow, financing these 
developments is becoming more complicated. Here’s a snapshot of current industry 
challenges, and some promising approaches for solving these issues. 

For more details, download The Complexity of Financing Low Income Housing Tax 
Credit Development in the United States. 

Learn More 

The Impact of the 
LIHTC Program 
The Low Income Housing Tax Credit 
(LIHTC) program is the most important 
source of funding for building affordable 
housing in the U.S., leveraging tax 
credits to provide a much-needed 
source of equity for developers. 

3 Million+ 
Housing units produced by 

the LIHTC program 

The Industry's 
Current Challenges 
As building costs have increased, so have 
the number of funding sources used in 
LIHTC developments. This creates financial 
complexities that can negatively impact 
development timelines and budgets. 

13% 
Cost increase from 2016 to 2019 to 
build a new LIHTC unit in California 

80% 
LIHTC developments in California 
stacked between four to eight 
sources of funding* 
* From 2008-2019

$6,500 
Average increase of unit cost 
built per added funding source 

Promising Approaches 
to LIHTC Funding 
Some Housing Finance Agencies (HFAs) 
and other funders are finding ways to 
create "one-stop-shop" models by 
coordinating on consolidated 
applications or closing documents. 

$12 - $18 
Million 

Estimated savings over 12 years 
generated by Massachusetts' 
MassDocs* 

* Which provides a common set of
loan documents for multiple state
and local funding sources.

“ Low Income Housing Tax Credits are a crucial 
component of affordable housing production 
in the United States. But when stacked with 
multiple other sources of funding, that production 
can slow to a crawl even as costs increase. 
If we put our collective heads together we can 
reach a solution that works for all. 

– Desiree Francis
Managing Vice President, Head of 
Community Finance at Capital One

“ 

To learn more about navigating 
the challenges of LIHTC financing, 
download the whitepaper now.

Learn More 

https://www.capitalone.com/commercial/industry-expertise/lihtc/
https://www.capitalone.com/commercial/industry-expertise/lihtc/



